
 

Date : 09.09.2023 
Place: Hyderabad 
 

BSE Limited 

PhirozeJeejeebhoy Towers, Dalal Street, Fort 

Mumbai - 400 001 

Scrip code: 513228 

The National Stock Exchange of India 

Limited 

BandraKurla Complex, Bandra East 

Mumbai - 400 051 
Scrip Symbol: PENIND 

 

Dear Sir/Madam, 

 

Sub: Publication of newspaper advertisement - reg. 

 

Pursuant to Regulation 47 and other applicable provisions of SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 and with reference to captioned subject matter, we 

enclose copies of the Notice published in Business Standard and Nava Telangana newspapers on 

09.09.2023, regarding the Notice of 47
th
 Annual General Meeting, remote e-Voting, Book 

Closure and other information. 

 

Kindly take the same on record.  

 

Thanking You, 

 

Yours faithfully, 

 

for Pennar Industries Limited 

 

 

 

Mirza Mohammed Ali Baig 

Company Secretary & Compliance Officer 

ACS29058 



qe‘Ó\+>±Dã÷´s√`ôV’≤<äsêu≤<é 
uÛÑ$wü´‘·TÔ˝À Á|ü‹ n+X¯+˝À  y˚T<Û√ dü+|ü‹Ô

Vü≤≈£îÿ\ Á|üy˚Tj·T+ ñ+≥T+<äì ø=+&Ü \ø£åàDY
‘Ó\+>±D sêÁwüº ñ<ë´q $X¯« $<ë´\j·T+ yÓ’dt
#ÛêHé‡\sY &Üø£ºsY _. ˙s¡» Á|üuÛ≤ø£sY nHêïs¡T.
n+<äT≈£î |ü]XÀ<Ûä≈£î\T, Ábıô|òdüs¡T¢ y˚T<Û√ dü+|ü‹Ô
Vü≤≈£îÿ\ |ü]s¡ø£åD≈£î dü+dæ<ä∆+ ø±yê\ì
dü÷∫+#ês¡T. $X¯«$<ë´\j·T ÁbÕ+>∑D+˝À
‘Ó\+>±D ùdº{Ÿ  øöì‡˝Ÿ Ä|òt ôd’Hé‡ n+&é
f…ø±ï\J, ñ<ë´q $X¯«$<ë´\j·T+ - y˚T<Û√
dü+|ü‹Ô Vü≤≈£îÿ\  $uÛ≤>∑+ dü+j·TTø£Ô+>±
ª‘Ó\+>±D sêÁwüº+˝À ñ<ë´q |ü+≥\ yêDÏ»´
|ü+<∏ë y˚T<Û√ dü+|ü‹Ô Vü≤≈£îÿ\ bÕÁ‘·µô|’

ìs¡«Væ≤+∫q  dü<ädüT‡˝À ˙s¡» Á|üuÛ≤ø£sY
e÷{≤¢&Üs¡T. ñ<ë´q s¡+>∑+˝À ôd’‘·+ y˚T<Û√
dü+|ü‹Ô Vü≤≈£îÿ\≈£î #ê˝≤ ÁbÕ<Ûëq´+ ñqï<äì
‘Ó*bÕs¡T. ¬s’‘·T\≈£î, |ü+≥\≈£î ˝≤uÛ≤\T ‘Ó∫Ã
ô|fÒº˝≤ y˚T<Û√ dü+|ü‹Ô Vü≤≈£îÿ\qT e÷s¡TÃø√yê\ì
ù|s=ÿHêïs¡T. >∑D≤+ø±\T ùdø£]düTÔHêïeTì
‘·«s¡˝ÀH˚ yê{ÏøÏ uÛÖ>√[ø£ >∑T]Ô+|ü⁄ ]õÁùdºwüHé
ø√dü+ <äs¡U≤düTÔ #˚kÕÔeTHêïs¡T. $<ë´s¡Tú\T
#˚|ü{Ïºq |ü]XÀ<Ûäq˝À y˚T<Û√dü+|ü‹Ô Vü≤≈£îÿ\T
|ü]s¡øÏå+#˚+<äT≈£î neø±XÊ\T+fÒ yÓ+≥H˚
]õÁùdºwüHé #˚ùd+<äT≈£î  dæ<ä∆+ ø±yê\ì
|æ\T|ü⁄ì#êÃs¡T. uÛÖ>√[ø£ >∑T]Ô+|ü⁄ bı+~q
ñ‘·Œ‘·TÔ\ <ë«sê 20 qT+∫ 30XÊ‘·+ n~Ûø£

<Ûäs¡qT ¬s’‘·T\T bı+<äT‘·Tqï≥Tº Á|üeTTK n&É«πø{Ÿ,
]»\÷´{Ÿ |òüsY ◊|”, ©>∑˝Ÿ ôV≤&é düTuÛ≤õ‘Y kÕVü‰
nHêïs¡T. ‘Ó\+>±D˝À y˚T<Û√dü+|ü‹Ô Vü≤≈£îÿ\≈£î
ns¡Ω‘· ø£*–q nH˚ø£ ñ‘·Œ‘·TÔ\T |ü⁄wüÿ\+>±
ñHêïj·Tì #ÓbÕŒs¡T. y˚T<Û√ dü+|ü‹Ô Vü≤≈£îÿ\
dü+K´ ˇø£ dü+düú jÓTTø£ÿ |üì‘·HêìøÏ
ø=\e÷q+>± ñ+{≤j·Tì e]‡{° &ûHé Ä|òt
Vü‰]ºø£\ÃsY &Üø£ºsY n&ÉbÕ øÏs¡DY ≈£îe÷sY nHêïs¡T.
ø±s¡´Áø£eT+˝À |”J &ûHé  &Üø£ºsY m+. sê»X‚KsY,
e]‡{Ï y˚T<Ûëdü+|ü‹Ô Vü≤≈£îÿ\ |ü]s¡ø£åD $uÛ≤>∑+
H√&É˝Ÿ Ä|ò”düsY &Üø£ºsY |æ&ç>∑+ ôd’<äj·T´, ø£fi≤XÊ\
nk˛dæj˚T{Ÿ &ûHé &Üø£ºsY \ø°åàHêsêj·TD,
Ábıô|òdüs¡T¢, |ü]XÀ<Ûä≈£î\T, $<ë´s¡Tú\T bÕ˝§ZHêïs¡T. 

5ôV’≤<äsêu≤<éX¯ìyês¡+ 09 ôdô|º+ãsY 2023

md”‡ ≈£î˝≤\
düVü≤ø±s¡ n_Ûeè~∆
ø±s=ŒπswüHé
#Ó’¬sàHé>± 
@s¡TŒ\ qs√‘·ÔyéT
qe‘Ó\+>±D
ã÷´s√`ôV’≤<äsêu≤<é

md”‡ ≈£î˝≤\ düVü≤ø±s¡
n_Ûeè~∆ ø±s√ŒπswüHéµ #Ó’¬sàHé>±
@s¡TŒ\ qs√‘·ÔyéTqT  d”m+
πød”ÄsY   ìj·T$T+#ês¡T. á
y˚Ts¡≈£î X¯óÁø£yês¡+ sêÁwüº
Á|üuÛÑT‘·«+ ñ‘·Ôs¡T«\qT C≤Ø
#˚dæ+~. eT+Á‹ ‘·˙ïs¡T Vü≤ØXŸ
sêe⁄, @s¡TŒ\≈£î dü+ã+~Û‘·
ìj·÷eTø£ |üÁ‘êìï n+<äCÒdæ
X¯óuÛ≤ø±+ø£å\T ‘Ó*bÕs¡T. ‘·q≈£î
#Ó’¬sàHé>± neø±X¯+
ø£*Œ+∫q+<äT≈£î d”m+
πød”ÄsY≈£î  qs√‘·ÔyéT
<Ûäq´yê<ë\T ‘Ó*bÕs¡T.

qe‘Ó\+>±D ã÷´s√ ` ôV’≤<äsêu≤<é
sêh Á|üuÛÑT‘·« ø±+Á{≤≈£îº, W{Ÿk˛]‡+>¥ ñ<√´>∑T\

düeTdü´\qT |ü]wüÿ]+#ê\ì ‘Ó\+>±D sêh Á|üuÛÑT‘·«
ø±+Á{≤≈£îº, W{Ÿk˛]‡+>¥ m+bÕ¢sT÷dt ô|ò&ÉπswüHé
&çe÷+&é #˚dæ+~. yê]øÏ düe÷q |üìøÏ düe÷q y˚‘·q+
Çyê«\ì ø√]+~. ñ<√´>∑ uÛÑÁ<ä‘· ø£*Œ+#ê\ì
dü÷∫+∫+~. ¬s+&√ |”ÄØ‡ì Á|üø£{Ï+#ê\ì ‘Ó*|æ+~.
á y˚Ts¡≈£î sêh Á|üuÛÑT‘·« Á|ü<Ûëq ø±s¡´<ä]Ù (d”mdt)
XÊ+‹≈£îe÷]ì X¯óÁø£yês¡+ ôV’≤<äsêu≤<é˝Àì
dü∫yê\j·T+˝À Ä dü+|òüT+ sêh n<Ûä´≈£åî\T C… yÓ+ø£fÒXŸ
H˚‘·è‘·«+˝À ø£*dæ $q‹|üÁ‘·+ düeT]Œ+#ês¡T. sêh+˝À
Á|üuÛÑT‘·« ø±+Á{≤≈£îº, W{Ÿk˛]‡+>¥ ñ<√´>∑T\T 40 XÊK˝À¢
düTe÷s¡T 1.40 \ø£å\ eT+~ |üì#˚düTÔHêïs¡ì ‘Ó*bÕs¡T.
E˝…’ qT+∫ Á|üuÛÑT‘·« ñ<√´>∑T\‘√bÕ≥T Á|üuÛÑT‘·«

ø±+Á{≤≈£îº, W{Ÿk˛]‡+>¥ dæã“+~ø° ø=‘·Ô y˚‘·Hê\qT
neT\T #˚j·÷\ì ø√sês¡T. Á|üuÛÑT‘·« ø±+Á{≤≈£îº,
W{Ÿk˛]‡+>¥ ñ<√´>∑T\‘√bÕ≥T $X¯«$<ë´\j·÷\T,
yÓ’<ë´s√>∑´, pìj·TsY |ü+#êj·Tr ø±s¡´<äs¡TÙ\T,
Á>±eT|ü+#êj·Tr, πø+Á<ä, sêh |ü<∏äø±˝À¢ ñqï
dæã“+~‘√ düVü‰ $$<Ûä XÊK˝À¢ @C…˙‡\T ìj·Te÷ø£+
#˚dæq ñ<√´>∑T\‘√ düVü‰ n+<äØï |”ÄØ‡ Jy√ |ü]~Û˝ÀøÏ
‘˚yê\ì &çe÷+&é #˚XÊs¡T. düTe÷s¡T 200 eT+~
¬sqT´e˝Ÿ‡ #˚j·Tì bÕ*f…øÏïø˘ uÀ<ÛäH˚‘·s¡ dæã“+~
düeTdü´qT |ü]wüÿ]+#ê\˙, ‘=\–+∫q 23 eT+~ì
yÓ+≥H˚ $<ÛäT˝À¢øÏ rdüTø√yê\ì ø√sês¡T. |ü]àHÓ+{Ÿ
ñ<√´>∑T\‘√ düe÷q+>± $$<Ûä Á|üuÛÑT‘·« XÊK˝À¢ |üì
#˚düTÔqï dæã“+~øÏ ø£˙dü y˚‘·q+‘√bÕ≥T &ûm, ôV≤#YÄsY
@ e]Ô+|ü #˚j·÷\ì dü÷∫+#ês¡T. sêh+˝Àì nìï
$X¯« $<ë´\j·÷\T, Á>∑+<∏ë\j·÷\T, eTTì‡ bÕ©º\T,
Á>±eT|ü+#êj·Tr˝À¢q÷ |”ÄØ‡ Jy√\T neT\j˚T´˝≤
Ä<˚XÊ*yê«\ì ‘Ó*bÕs¡T. Á|ü‹HÓ˝≤ yÓTT<ä{Ïyês¡+˝À
J‘ê\qT #Ó*¢+#ê\ì ù|s=ÿHêïs¡T. ô|+&ç+>¥˝À ñqï
y˚‘·q ãø± sTT\qT ‘·ø£åD+ $&ÉT<ä\ #˚j·÷\ì
‘Ó*bÕs¡T. ø±+Á{≤≈£îº, W{Ÿk˛]‡+>¥ ñ<√´>∑T\ Bs¡Èø±*ø£
düØ«düTqT |ü]>∑Dq˝ÀøÏ rdüT≈£îì ¬s>∑T´\¬s’CŸ #˚j·÷\ì
ø√sês¡T. á˝À|ü⁄ düTÁ|”+ø√s¡Tº rs¡TŒqqT dü]+∫ düe÷q
|üìøÏ düe÷q y˚‘·q+ neT\T #˚j·÷\ì ù|s=ÿHêïs¡T.

πød”ÄsY bÕ\q˝À
eTs√ ÁbÕD+ ã*

yÓ’mdt{°|” n<Ûä́ ≈£åî\T yÓ’mdt wü]à\

qe‘Ó\+>±D
ã÷´s√`ôV’≤<äsêu≤<é
πød”ÄsY ìj·T+‘· bÕ\q˝À
eTs√ ì+&ÉT ÁbÕD+
ã˝…’b˛sTT+<äì yÓ’mdtÄsY{°|”
n<Ûä´≈£åî\T yÓ’mdt wü]à\ X¯ó
Áø£yês¡+ ˇø£ Á|üø£≥q˝À
$eT]Ù+#ês¡T. Ä]úø£
Çã“+<äT\‘√ dü‘·eT‘·eTe⁄
‘·Tqï Vü≤√+>±s¡T¶ s¡M+<äsY≈£î
düø±\+˝À J‘·+ sêø£b˛e
≥+‘√  ô|Á{À˝Ÿ b˛düT≈£îì
Ä‘·àVü≤‘·´ #˚düT≈£îHêïs¡ì
‘Ó*bÕs¡T. düø±\+˝À J‘ê\T
Çyê«\qï k˛sTT πød”ÄsY
Á|üuÛÑT‘ê«ìøÏ ˝Òø£b˛e≥+
u≤<Ûëø£s¡eTì ù|s=ÿHêïs¡T. 

qe‘Ó\+>±D - <Ûä÷˝Ÿ ù|{Ÿ 
y˚‘·Hê\T Çe«≈£î+&Ü n~Ûø±s¡T\T y˚~ÛdüTÔHêïs¡ì Ç{°e\ ôV’≤<äsêu≤<é

>√cÕeTVü≤˝Ÿ˝À ø£e÷+&Ó+{Ÿ ø±sê´\j·T+ Äes¡D˝À Ä‘·àVü≤‘ê´j·T‘·ï+ #˚dæq
¨+>±sY¶ s¡M+<äsY &ûnØ¶z nb˛˝À ÄdüŒÁ‹˝À X¯óÁø£yês¡+ eTè‹#Ó+<ës¡T.
eTè‘·<˚Vü‰ìï OkÕàìj·÷ ÄdüŒÁ‹øÏ ‘·s¡*+#ês¡T. $wüj·T+ ‘Ó\düT≈£îqï
¨+>±s¡T¶\T ô|<ä›m‘·TÔq nb˛˝À ÄdüŒÁ‹øÏ #˚s¡T≈£îì Ä+<√fi¯q #˚XÊs¡T.
¨+>±s¡T¶\ düeTdü´\qT |ü]wüÿ]+#ê\ì ÄdüŒÁ‹ eTT+<äT u…’{≤sTT+#ês¡T. á
dü+<äs¡“¤+>± |ü\Te⁄s¡T e÷{≤¢&ÉT‘·÷.. m+‘√ eT+~ ¨+>±s¡T¶\T
eTè‹#Ó+<äT‘·THêï Á|üuÛÑT‘·«+ |ü{Ïº+#·Tø√ø£b˛e&É+ô|’ ÄÁ>∑Vü≤+ e´ø£Ô+ #˚XÊs¡T.
nôd+;¢ kÕøÏå>± ¨+>±s¡T¶\qT |ü]àHÓ+{Ÿ #˚kÕÔqqï πød”ÄsY yÓ÷dü+
#˚düTÔHêïs¡ì $eT]Ù+#ês¡T. ¬s+&ÉT HÓ\\T>± y˚‘·Hê\T ˝Òø£ Ç+{Ï n<Ó›\T
ø£≥º˝Òø£, Ç‘·s¡ ∫qï ∫qï kÂø£sê´\T bı+<ä˝Òø£ e÷qdæø£+>± ≈£î+–b˛sTT
Ä‘·àVü≤‘·´ #˚düT≈£îH˚ |ü]dæú‘·T\T @s¡Œ&ÉT‘·THêïj·Tì Äy˚<äq e´ø£Ô+ #˚XÊs¡T.
Ç|üŒ{Ï¬ø’Hê ¨+>±s¡T¶\ düeTdü´\qT |ü]wüÿ]+#ê\ì ˝Òì jÓT&É\ sêqTqï
mìïø£˝À¢ >∑TDbÕsƒ¡+ #ÓbÕŒ*‡ edüTÔ+<äì ôV≤#·Ã]+#ês¡T. 

Á|üuÛÑT‘·«+ ìs¡¢ø£å´+ e˝Ò¢.. : πse+‘Y ¬s&ç¶
¨+>±s¡¢ düeTdü´\qT |ü]wüÿ]+#·&É+˝À ‘Ó\+>±D Á|üuÛÑT‘·«+ ìs¡¢ø£å´+>±

e´eVü≤]k˛Ô+<äì, ˇø£] Ä‘·àVü≤‘·´≈£î ø±s¡DyÓTÆ+<äì {°|”d”d” N|òt πse+‘Y ¬s&ç¶
nHêïs¡T. ñkÕàìj·÷ ÄdüŒÁ‹ e÷s¡TÃØ e<ä› ¨+>±s¡T¶ eTè‘·<˚Vü‰ìï Äj·Tq
dü+<ä]Ù+#ês¡T. ≈£î≥T+ã düuÛÑT´\qT |üsêeT]Ù+#ês¡T. á dü+<äs¡“¤+>± Äj·Tq
e÷{≤¢&ÉT‘·÷.. ø±+Á¬>dt Á|üuÛÑT‘·«+ e∫Ãq yÓ+≥H˚ 2+>±s¡T¶\ düeTdü´\qT
|ü]wüÿ]düTÔ+<äì #ÓbÕŒs¡T.

ñkÕàìj·÷ e÷s¡TÃØ e<ä›..
¨+>±s¡T¶ s¡M+<äsY eTè‘·<˚Vü‰ìï b˛düTºe÷s¡º+ ì$T‘·Ô+ ñkÕàìj·÷

e÷s¡TÃØøÏ ‘·s¡*+#ês¡T. <ë+‘√ ¨+>±s¡T¶\T ô|<ä›m‘·TÔq nø£ÿ&É≈£î
#˚s¡T≈£îHêïs¡T. eTè‘·T&ÉT s¡M+<äsY uÛ≤s¡´ dü+<Ûä´‘√ ø£*dæ ìs¡düq e´ø£Ô+ #˚XÊs¡T.
¨+>±s¡T¶\ eTè‹‘√ ≈£î≥T+u≤\T s√&ÉT¶q |ü&ÉT‘·THêïj·Tì Äy˚<äq e´ø£Ô+
#˚XÊs¡T. á dü+<äs¡“¤+>± s¡M+<äsY uÛ≤s¡´ dü+<Ûä´ e÷{≤¢&ÉT‘·÷.. ‘·eT
≈£î≥T+u≤ìøÏ Hê´j·T+ #˚j·÷\ì Á|üuÛÑT‘ê«ìï ø√sês¡T. ø£e÷+&Ó+{Ÿ
ø±sê´\j·T+ Äes¡D˝À d”d” ¬øyÓTsê <äèXÊ´\qT ãj·T≥ô|{≤º\ì &çe÷+&é
#˚XÊs¡T. @mdt◊, ø±ìùdºãT˝ŸqT m+<äT≈£î n¬sdüTº #˚j·T˝Ò<äì, s¡M+<äsY
Ä‘·àVü≤‘·´ #˚düT≈£îH˚+‘· |æ]øÏyê&ÉT ø±<äì, n‘·ìï Vü≤‘·´ #˚XÊs¡ì ≈£î≥T+;≈£î\T
Äs√|æ+#ês¡T. s¡M+<äsY bò˛HéqT nHé˝≤ø˘ #˚XÊs¡ì, n+<äT˝Àì &˚{≤ &ç©{Ÿ
#˚XÊs¡ì Äy˚<äq e´ø£Ô+ #˚XÊs¡T. b˛©düT ñqï‘ê~Ûø±s¡T\T yê]‘√ e÷{≤¢&ç
Vü‰MT Çe«&É+‘√ ìs¡düq $s¡$T+#ês¡T. nq+‘·s¡+ ñ|ü⁄Œ>∑÷&É
ns¡T+<Ûä‹q>∑sY≈£î eTè‘·<˚Vü‰ìï ‘·s¡*+#ês¡T.

¨+>±sY¶ s¡M+<äsY eTè‹
= eTè‘·<˚Vü≤+ OkÕàìj·÷ ÄdüŒÁ‹øÏ ‘·s¡*+|ü⁄

= ô|<ä›m‘·TÔq ‘·s¡*e∫Ãq ¨+>±sY¶\T

= ‘·eT düeTdü´\T |ü]wüÿ]+#ê\ì &çe÷+&é

= &ûnØ¶z nb˛˝À¢, ñkÕàìj·÷ e÷s¡TÃØ e<ä›

ñÁ~ø£Ô‘· dü+<ä]Ù+∫q πse+‘Y ¬s&ç¶

düe÷q |üìøÏ
düe÷qy˚‘·q$Tyê«*
= ñ<√´>∑T\ uÛÑÁ<ä‘· ø£*Œ+#ê*
= d”mdt≈£î ø±+Á{≤≈£îº, W{Ÿk˛]‡+>¥

m+bÕ¢sT÷dt ô|ò&ÉπswüHé $q‹

uÛÑ$wü´‘·TÔ n+‘ê y˚T<Û√ dü+|ü‹Ô Vü≤≈£îÿ\<˚ ñ<ë´q e]‡{° yÓ’dt #ÛêHé‡\sY 
&Üø£ºsY   _. ˙s¡» Á|üuÛ≤ø£sY

2e |”ÄØ‡ì yÓ+≥H˚ Á|üø£{Ï+#ê* bÕs¡úkÕs¡~Û
|ü<äMø±\+
bı&ç–+|ü⁄

qe‘Ó\+>±D
`ôV’≤<äsêu≤<éã÷´s√

sêÁwüº mìïø£\ ø£$TwüqsY
bÕs¡úkÕs¡~Û |ü<äMø±˝≤ìï eTs√
@&Ü~ bı&ç–dü÷Ô Á|üuÛÑT‘·«+ X¯ó

Áø£yês¡+ O‘·Ôs¡T«\T C≤Ø
#˚dæ+~. |ü+#êj·TrsêCŸ,

Á>±MTD≤_Ûeè~∆ XÊK eTTK´
ø±s¡´<ä]Ù dü+B|t≈£îe÷sY

düT˝≤Ôìj·÷ á y˚Ts¡≈£î Ä<˚XÊ\T
C≤Ø #˚XÊs¡T. bÕs¡úkÕs¡~Û 2020

ôdô|º+ãsY 9 qT+∫ sêÁwüº
mìïø£\ ø£$TwüqsY>±

|üì#˚düTÔHêïs¡T. eT÷&˚+&É¢ |ü<äM
ø±\+ X¯óÁø£yês¡+

eTT–j·T&É+‘√, eTs√ @&Ü~
bı&ç–dü÷Ô O‘·Ôs¡T«\T C≤Ø

#˚XÊs¡T.
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RUCHIKA CHITRAVANSHI
New Delhi, 8 September

O
nJanuary7,2009,when
BRamalingaRajuresignedasthe
chiefexecutiveofficer ofSatyam
ComputerServicesafter
admittingtofraud,heset in

motionaseriesofactsbyregulatorstocleanup
corporategovernanceinIndia, includingthe
roleoftopexecutivesandindependent
directors.Mostofall, theincidentchangedthe
professionofauditing,whichtill thenwas
usuallydescribedas“dull”and“anodyne”.

TheripplesofSatyamcontinuetobefeltand
areperceivedtobethereasonformanyauditor-
clientseparations.Morethanthenumber,
auditorsareexitingbignames,whichusedtobe
ararity.Earlier, theauditorusedtobelikethe
familydoctorthatwouldtreatgenerations,until
theregulatorssteppedin—inSatyam’s
aftermath—tosaytheaudit firmmustbe
rotatedevery10years.

Nowwehaveinstancesoffirmsnotwaiting
that long.

Datafromprimeinfobase.comshowsahigh
of65instancesin2020-21, thepandemicyear,of
auditorsexitingbeforecompletingtheirtenure.
Thenumbercamedownasthebusiness
environmenteasedafterthepandemic,but
therewerestillat least46exits
in2021-22and38in2022-23.

Inrecentmonths,Deloitte
quitasAdaniPorts’auditor.
TheBigFourfirm—theother
threeareEY,KPMG,andPwC
—hadearlier leftasthe
auditorofByju’safterthe
edtechcompanyfailedtofile
itsannualfinancialresults in
time.Inthefirstweekof
August,PwCresignedasthe
auditorofPaytmPayments
ServicesLimited.Ithadalso
raiseddiscrepanciesat
GoMechanic, thecarservices
startup.

Thatisnottosaythereiswrongdoinginthese
companies.Thethingis,auditorsseemtohave
developedaheightenedsenseofriskandarenot
contenttoticktheboxesandsignthepapers.

“Inthepost-Satyamscenario, thereisoftena
disconnectbetweenclientandauditor

expectations.Clientsmayseekamorelenient
audit, focusingoncompliance,whileauditors
areobligatedtomaintainarigorous,
independentassessment,”saysManeetPal
Singh,partner, IPPasricha&Co,achartered
accountancyfirm.

Auditorsstatefourreasonsforquittinga
client:Significantreductionin
feesrenderingtheaudit
unfeasible,clients’ inabilityto
shareinformation,poor
internalcontrolsystemsthat
thecompanymakesnoeffort
tofix,andpoorreportingof
financialstatements.

Partofthereasoncould
alsobeshareholderactivism.

“Today'sexpectationsof
usersoffinancialstatements
gobeyondthetrueandfair
viewofnumbers,”saysasenior
partneratoneoftheBigFour
firms.

Butquittingis
complicated.

AstatementbytheNationalFinancial
ReportingAuthority(NFRA)inJuneputtheball
backinthecourtofauditors. Itsaidquitting
auditassignmentswouldnotabsolveanauditor
of itsresponsibility if fraudwasnoticedduring

theirtenureat
alaterstage.

The
CompaniesAct
requiresthe
auditortoinform
theMinistryof
CorporateAffairsof
thereasonfor
resignation,whichin
turnmustbeacceptedor
rejectedbythegovernment.

“Auditorshavea lot toanswer
for.Whenthegoingisgood, theyare
happyto looktheotherway,”saysasenior
governmentofficial.

TheCompanyLawCommitteereportsaid
therewasaneedtoreviewtheprovisions
concerningtheresignationofauditors.
BorrowingfromtheUKCompanyAct,2006, the
committeesaid:“Theauditorshallbeunderan
explicitobligationtomakedetaileddisclosures
beforeresignationandshouldspecifically
mentionwhethersuchresignationisdueto
non-cooperationfromtheauditeecompany,
fraudorseverenon-compliance,ordiversionof
funds.”

Thereafter,thecompanymusteitherforward
suchastatementtotheshareholdersorapproach
theadjudicatorybodyfordirectionsfornot

sendingsuchinformation.
“Iftheauditorconsidersitnotpossibleto

continuewiththeaudit,theymayconsider
withdrawing.However,thisdoesnotdoaway
withtheirimmediatereportingobligations,”says
VidishaKrishan,partneratMVKini,alawfirm.

Theauditingcommunity feels theburdenof
increasedregulatoryoversight,user
expectations,andmediaactivism.
Policymakers,ontheotherhand,pointout that
audit standards in Indiaarealmost in
alignmentwith international standards.

“Thepresenceofanauditordoesnot

precludea fraud,but itwillbe toomuchtosay
that theauditorhasnowhiffof it.Telltale signs
cannotbemissedeasily,” says thesenior
governmentofficialquotedearlier.

That said, regulatorsmightneedto temper
theirzeal.Governmentsourcessay thatNFRA
hadinitiallydecidednot toallowa lawyer for
theauditor.Thiswashoweverchanged.

Nowonder, findinghigh-quality talenthas
becomedifficult for theauditingprofession.A
BigFourprofessional soundsreminiscent
while saying: “Webecameboys tomendoing
audit.Theability toaudit isastatutoryone.We
areofficersof lawinacrudeterm, reporting to
theshareholders,not to theboardor the
management.”

Thatsoundsneitherdullnoranodyne.
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ONCE SATYAM,
TWICE SHY
Auditorsareshowinga
heightenedsenseofriskandexiting
big-nameclients.Butquitting
iscomplicated
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